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Regd. Office: Plot No. 24 - 26, IMT Manesar, Sector-7, Gurugram-122050, Haryana
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Statement of Unaudited (Standalone and Consolidated) Financial Results for the Quarter and Half Year Ended September 30, 2019

(Rs. in million, except per share data)|
Standalone Results C Results
Quarter ended Half Year Ended Year ended Quarter ended Half Year Ended Year ended
September 30, | June 30, 30, 30, 30, September 30, | June 30, 30, 30, 30,
—— 2019 2019 2018 2019 2018 |March 31,2019 T o409 2019 2018 2019 201 |March 31,2019
Unaudited i Audited L it i i i Audited
7 income
a)  Revenue from operations 1,29561 1,461.60 1,655.90 2.757.21 3.231.50 6.257.07 177055 | 212657 2,340.09 3.897.12 4.586.57 8,896 50
b)  Other operating revenues 4041 4516 6395 85.57 115.55 215.08 4227 49.40 7096 9167 131.59 24072
) Otherincome 17.97 17.21 62.50 3517 76.54 162.37 22.69 28.30 3758 51.00 82.56 169.59
Total Income 1,353.99 1.523.97 1,782.35 2,877.95 3.423.59 6,634.52 1,835.51 2,204.27 2,448.63 4,039.79 4,800.72 9,306.81
2 Expenses
a) Costof material consumed 608.40 71141 884.65 1,319.81 1,672.05 3.234.03 770.76 953.00 1,170.98 1.723.76 2,199.39 4,334.60
b) Purchases of stock-in-trade 9216 61.06 76.34 15322 169.64 316.20 92.16 6106 7633 153.22 16964 32372
) Changes in inventories of finished goods and work in progress (10.93) 9.48 (20.20) (1.45) (22.00)) (90.46) (1150) 2863 (27.23) 1744 (23.91) (165.71)
d)  Employee benefits expense 257.43 29054 24103 547.97 466.43 1,005.41 45955 532.82 48007 99237 932.21 192171
) Finance costs 60.32 48.74 4452 109.06 87.42 184.10 87.23 75.44 2213 162.67 144.31 29481
f)  Depreciation and amortisation expense 66.35 7112 69.58 137.47 134.18 27080 106.02 110.06 107.39 216.08 206 87 421.91
g) Other expenses 232.38 28080 368.76 513.18 677.58 1.18322 31147 355.11 496.04 666.58 890.94 1,590.50
Total expenses 1,306.11 147315 1.664.68 2.779.26 3,185.30 6.103.30 1,81569| 211612 2,325.71 3,931.82 4,519.45 8.721.54
3_Profit before tax (1-2) 47.88 50.82 117.67 98.69 238.29 53122 19.82 8315 12292 107.97 28127 585.27
4 Tax expense
a) Current tax 15.22 18.09 56.40 3330 123.60 166.00 12.60 26.11 6312 3871 148.02 176.56
b) Deferred tax (9.98) 2.10 174 (7.88), (276 10.38 (14.32) 6.11 (2.50) (821} (10.99) 52.93
Total tax expense 524 2049 58.14 25.42 120.84 -176.38 (1.72) 3222 60.62 30.50 137.03 22049
5_Profit for the period (3-4) 4264 3063 59.53 7327 117.45 35484 21.54 5593 62.30 7747 14424 355.78
Ther comprehensive income
(i) ttems that will not be reclassified to profit o loss 0.44 071 113 115 233 266 0.44 071 116 115 233 266
(i) Income tax relaling (o items that will not be reclassified to profit or loss (0.10) (0.22) (0.40), (0.32), (0.80) (0.88), (0.10) (022) (0.40); (032) (0.80) (0.88)|
(i) ems that will be reclassified to profit of loss 285 (65.86) - (63.01) - - 16.41 (39.38) 11297 (22.96) 158.95 35.70
(i¥) Income tax relating to items that will be reclassified to profit and loss (7.71) 2357 . 15.86 - - (7.22) 2327 077 16.05 (4.60) (5.06)
Total other comprehensive income (41.80) 073 (46.32 1.53 1.78 9.53 (15.62) 114.50 (6.08), 155.88 32.42
‘otal comprehensive Incoma for the period (5+6) 5 (1.17)] 60.26 26.95 11838 356.62 3707 3031 17680 7339 30012 36820 |
8 _Other equity as per statement of assets and liabilities 24551 2,525.70
9 Paid-up equity share capital (Face value of Rs 10/- per equity share) 187.68 187.68 187.68 187.68 187.68 187.68 187.68 187.68 187,68 187.68 187.68 187.68
arnings per equity share (Face value of Rs. 101~ per equity share]
(2) Basic (in Rs.) 227 1.63 317 390 626 18.91 1.15 298 332 413 7.69 18.96
(p) Dliuted [in Rs.) 227 1.63 317 3.90 6.26 18.91 1.15 2.98 3.32 413 7.69 18.96
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INotes:

1 The above Unaudited (Standalone and Consolidated) Financial Results have been reviewed by the Audit Committee at their meeting held on November 04, 2019 and thereafter approved by the Board of Directors in their meeting held on November 04, 2019.

2 The Limited Review has been carried out by the Statutory Auditors of the Company.

3 The standalone operations of the company falls under ing of gears and i which is i to be the only segment by the For i i the Group has three operating segments (india, Canada and Others), which have bsen|
determined on geographical basis.

4 The figure in the consolidated financial results for the corresponding quarter and half year ended September 30,2018 has been approved by the company's board of directors, but have not been subjected to audit or review.

5 Effective Aeril 01 201! the Group adop‘ed lnd AS 118 "Laases", applied to all contracts having lease corapenernis exising on Aonl 81,2019 using the madified rejsaspactve melhod. Accordingly, the Group has not restated comparauve mlarmanun The Group has measured the Iease liability at
peesent value of using the borrowing rate as the date.of initial 2pplication=nd Right of Use 2stetis measured at an amount equal to lease liability. On the date of initial of ne of right of
use Rs. 87.04 Ma and 2 leasa habT'yank B7.04 Mp. [nrespect of leases thai wersa claesiied as fmance leases, applying Ind AS 17. an emount of Rs. 49.77 Mn has been reclassified from property, plant and equipmentto nghl-af—use assers An amounl of Rs. 2.75 Mn has been reclassified
from cther corrent finandial liabilises to lease lisbility — current and an amount of Rs. 16.61 Mn has been ified fram - t to lease Nabiiity — non-current.

6 Pursuant to the taxation laws (Amendment) Ordinance, 2019 issued on September 20, 2019, corporate assesse have been given an option to apply a lower income tax rate with effect from April 01, 2019, subject to certain conditions specified therein. The Tax expenses for the quarter and half
year ended September 30, 2019 have been provided for at reduced tax rate.

7 Provision for taxation is made at the effective Income Tax rates.

8 Figures of the i have been pe ged, wherever i necessary, with the current period's grouping.

and on behalf of Board of Directors]

Placa : New Delhi
Date : November 04, 2019
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9. Statement of Unaudited (Standalone and Consolidated) Assets and Liabilities

(Rs. in million)

Standalone Consolidated
Particulars LI As at by L]
September 30, 2019 | March 31, 2019 September 30, 2019 March 31, 2019
Unaudited Audited Unaudited Audited
Assels
Nan-current assets
Property, plant and equipment 1,774.00 1,740.67 3,376.78 3,334.44
Capital work-in-progress 276.78 138.04 396.09 194.23
Right-of-use asset 126.74 - 126.74 -
Goodwill - - 488.67 472.88
Other intangible assets 1213 9.76 633.08 633.92
IMinancial assets
Investments 1,584.55 1,584.65 35.58 35.68
Loans 4521 33.29 45.21 35.07
Other financial assets 1.07 522 1.07 5.21
Diefeered tax assets (net) 10.03 = 1022 241
Orther non-current assets 257.81 32440 257.81 324.40
Total non-current assets 4,088.32 3,836.03 5,371.25 5,038.24
Current assets
Inventones 560.44 739.73 855.91 1,070.25
[irancial assets
Trade receivables 772.50 1,090.31 1,150.51 1,692.91
Cash and cash equivalents 307.80 293.69 432.96 469.55
Other bank balances 274.24 124.11 274.24 124.11
Loans 7.04 10.46 8.59 10.46
Other financial asscts 67.78 66.34 69.63 66.34
Current tax asscts (net) 18,99 19.71 19.63 22.97
Other current assets 160.88 144.99 241.21 181.19
Total current assets 2,169.67 2,489.34 3,052.68 3,637.78
Total assets 6,257.99 6,325.37 8,423.93 8,676.02
Equity and liabilities
Equity
liguity share capital 187.68 187.68 187.68 187.68
Other equity 2,521.07 2,494.11 2,601.08 2,529.70
Tatal equity 2,708.75 2,681.79 2,788.76 2,717.38
Liabilities
Non-current liabilities
Finaneial liabilities
Borrowings 1,747.55 1,641.25 3,143.75 3,093.81
Provisions 46.32 46.32 46.32 46.32
Dieferred tax liabilities (net) - 13.70 80.69 94.21
Oither non-current liabilities 19.19 2313 19.19 23.13
Tuotal non-current liabilities 1,813.06 1,724.40 3,289.95 3,257.47
Current liabilities
linancial Liabilitics
Borrowings 524.28 715.59 681.55 927.44
Trade payables
- total outstanding dues of micro enterprises and small enterprises 26.75 35.81 26.75 35.81
enterprses 470.05 594.78 675.98 934.82
Other financial liabilities 579.77 459.25 820.43 683.90
Other current liabilities 83.30 71,96 87.85 83.41
Provisions 50.60 35.79 50.60 35.79
Current tax liabilities (net) 1.43 : 2.06 -
Total current liabilities 1,736.18 1,919.18 2,345,22 2,701.17
T'otal equity and liabilities 4,257.99 6,325.37 8,423.93 8,676.02

3]s




10. Statement of Unaudited (Standalone and Consolidated) Cash Flow

(Rs. in million)

Standalone

Consolidated

For the period ended

For the period ended

Particulars September 30, September 30, September 30, September 30,
2019 2018 2019 2018
Unaudited Unaudited Unaudited Unaudited
A Cash flaw from operating activities
Profit before tax 98.69 238.29 107.97 281.27
Adjustments for:
Depreciation and amortisation expense 137.47 134.18 216.08 206.87
Gain on disposal of property, phnt and equipment (net) (11.49) (22.10) (11.89) (22.10)
Interest income classificd as investing cash flows (12.82) (23.52) (13.54) (24.35)
Income recognised on account of government assistance (3.93) (6.91) (3.93) (6.91)
Provisions written back (2.01) (23.1) - -
Provision for doubtful debts 6.10 - 6.10
Unrealised (profit)/loss on foreign exchange fluctuation (nct) 9.95 (8.02) 21.34 (10.28)
Unrealised profit on mark to market of forward contracts - 4.76 {0.50)
Tiinance costs 109.06 87.42 162.67 144.31
Operating profit before working capital changes 324.52 38173 483.46 574.41
Movement in working capital
Movementin inventories 179.29 (10 0.99) 21435 (209.25)
Movement in other financial assets (1.:44) (2233) (8.06) (21.83)
Movement in trade receivables 311.89 (215.35) 535.32 (223.24)
Movement in other non-current assets 0.60 (1.26) 258.03 (1.26)
Movement in other current assets (15.89) (V.84) (60.01) (31.61)
Movement in other financial liability 38,52 56.80 (106.03) 20.49
Movement in other current liability 3.95 13.89 3.06 10.46
Movement in provision 18.08 30.25 57.15 165.49
Movement in other non-current liabilities - 0.07) - 007
Movement in trade and other payables (136.43) (0.33) (270.77) 68.45
Cash flow from operating activities post working capital changes 723.09 132.50 1,107.10 352.04
Income tax paid (net) (31.48) (¥1.42) (30.7:1) (97.37)]
Net cash flows from operating activities (A) 691.61 41.08 1,076.36 254.67
B Cash flows from investing activities
Payment for acquisition of subsidiary, nct of cash acquired - (13.78) - ;
Purchase of non-current investments = - ©.01)
Payments for property, plant and equipment and capital work-in-progress (287.12) (295.80) (1,020.09) (H50.01)
Procceds from sale of property, plant and equipment 54.18 21.21 319.25 210.27
Payment/received for margin money and bank deposits (148.28) 8.77 (145.99) 20.46
Repayment loans and advances (8.51) (16.20) (8.26) (18.60),
Interest received 15.12 35.22 13.54 2435
Net cash used in investing activities (B) (374‘6I!- (254.58) (841.55) (613.54)
C Cash flows from f{inancing activitics
llinance cost paid (94.70) (75.05) (140.18) (131.94)
Proceeds from borrowings 82.58 370.05 324.54 660.04
Repayment of borrowings {284.10) (119.39) (104.01)
Repayment of principal portion of Jeasc liability 6.37) (6.37) y
Net cash flow from/used in financing activities (C) (302.89) 295.00 (271.40) 424.09
Net increase/(decreasc) in cash and cash equivalents (A+B+C) 14.11 81.50 (36.5Y) 65.22
Cash and cash equivalents at the beginning of the year 293.69 75.20 469.55 24534
Cash and cash equivalents at the end of the year 307.80 156.70 432.96 310.56

4l




Place: New Delhi
Date: November 04, 2019

@ THE HI-TECH GEARS LIMITED
Regd. Office: Plot No. 24 - 26, IMT Manesar, Sector-7, Gurugram-122050, Haryana
Corporate Office : Millennium Plaza, Tower-B, Sushant Lok-l,Sector-27 Gurgaon-122009, Haryana
CIN: L29130HR1986PLC081555; Website : www.thehitechgears.com; e-mail id: secretarial@thehitechgears.com;
Ph No. 0124-4715100 Fax: 0124-2806085
Segment wise revenue and results for the quarter and half year ended September 30, 2019
(Rs. In million, except per share data)
Consolidated Results
Quarter ended Half Year ended Year ended
September 30, June 30, 2019 September 30, | September 30, | September 30, March 31,
Particulars 2019 2018 2019 2018 2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Segment Revenue
a) India 1,336.03 1,606.76 1.718.77 2,842.78 3,347.05 6,472.15
b} Canada 419.44 624.43 645.38 1,043.87 1,295.81 2,616.54
c) Others 76.82 64.25 60.71 141.07 114.78 226.08
Less: Intercompany segment revenue (19.48) (19.46) (14.81) (38.93) (39.48) (77.55)
Total Revenue 1,812.81 2,175.98 2,411.05 3,988.79 4,718.16 9,137.22
2 Segment Results
a) India 107.44 93.44 140.01 200.88 325.71 637.76
b) Canada (25.36) 63.45 (18.00) 38.09 65.52 222.94
¢} Others 24.97 6.70 23.04 31.67 34.35 19.38
Total 107.05 163.59 145.05 270.64 425.58 880,08
Less:
Finance costs 87.23 75.44 22.13 162.67 144.31 294,81
Exceptional items - A - - -
Other unallocable expenditure - - | = o -
Total profit before tax 19.82 88.15 122.92 107.97 281.27 585.27
Segment Asset
a) India 4,709.66 4,869.08 4,238.79 4,709.66 4,238.79 4,772.32
b) Canada 3,126.48 3,234.66 3.474.88 3,126.48 3,474.88 3,336.20
c) Other 587.79 566.45 604.21 587.79 604.21 567.50
Total 8,423.93 8,670.19 8,317.88 8,423.93 8,317.88 8,676.02
Segment liability
a) India 3,649.88 3,747.42 3,264.44 3,649.88 3,264.44 3,643.58
b) Canada 1,733.95 1,813.54 1,947.71 1,733.95 1,947.71 1,954.01
c) Other 351.34 351.54 397.25 351.34 397.25 361.05
Total 5,635.17 5,912,50 5,609.40 5,635.17 5,609.40 5,958.64
For and on behalf of the Board of Directors
The Hi-Tech Gears Limited
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O.P.DADU & CO.

CHARTERED ACCOUNTANTS
24/4834, ANSARI ROAD, DARYA GANJ.
NEW DELHI-110002 PH.: 23275482, 23253645

INDEPENDENT AUDITORS’ REVIEW REPORT ON QUARTERLY AND YEAR TO DATE
UNAUDITED STANDALONE FINANCGIAL RESULTS OF THE COMPANY PURSUANT TO THE
REGULATION 33 OF THE SEBI (LiSTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015

Review Report to
The Board of Directors of
The Hi-Tech Gears Limited

1. We have reviewed the accompanying statement of unaudited standalone financial
results of The Hi-Tech Gears Limited("the Company”)for the quarter and six
months ended 30" September, 2019 (‘the Statement’), attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, as
amended.

2. This statementwhich is the responsibility of the Company's Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting
Standard 34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our responsibility is to
issue a report on the statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’ issued by the Institute of Chartered Accountants
of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the statement is free of material misstatement.
A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

4. Attention is drawn to the fact that the statement of cash flows for the corresponding
period from 1% April, 2018 to 30" September, 2018 as reported in these unaudited
standalone financial results have been approved by the Board of Directors of the
Company, but have not been subjected to review since there was no mandatory
requirement to submit statement of cash flows prior to 1* April, 2019.




5. Based on our review conducted as above, nothing has come to our attention that
causesus to believe that the accompanying statement of unaudited standalone
financial results, prepared iIn accordance with applicable Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013,
read with relevant rules issued thereunder and other recognized accounting
practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which It is to be disclosed, or that it contains any material
misstatement.

For O.P. DADU & CO.
CHARTERED ACCOUNTANTS
FRN. 001;01 N

ADU
<.z-° £ &/’,
cl:: NEWDELHJ u \7;&
PLACE : NEW DELHI "' AMIT GUPT )
DATED: 4™ NOVEMBER, 2018 %Q, e PARTNER
M No. 094202

UDIM " 190 9420 ANAACL 69T



O.P. DADU & CO.

CHARTERED ACCOUNTANTS
24/4834 ANSARIROAD, DARYA GANJ,
NEW DELHI-110002 PH.:23275482, 23253645

Independent Auditors’ Review Report on Quarterly and Year to date Unaudited
Consolidated Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Review Report to
The Board of Directors of
The Hi-Tech Gears Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial
results of The Hi-Tech Gears Limited(hereinafter referred to as the “Holding
Company")and its subsidiary companies (The Holding Company and its subsidiary
companies together referred to as “the Graup") for the quarter and six months ended
30" September, 2019 (“the Statement"), attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Reguiations, 2015, as amended. Attenticn
is drawn to the fact that the consolidated figures for the corresponding quarter ended
30" September 2018 and the corresponding period from 1% April 2018 to 30"
September 2018, as reported in these financial results have been approved by the
Holding Company's Board of Directors, but have not been subjected to review since
there was no mandatory requirement to submit quarterly consolidated financial resuits
prior to 1% April 2019.

2. This statement, which is the responsibility of the Holding Company’s Management
and approved by the Holding Company’s Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
section 133 of the Companies Act, 2013 read with relevant rules issued there under
and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagement (SRE) 2410, 'Review of Interim Financial Information Performed
by the Independent Auditor of the Entity’ issued by the Institute of Chartered
Accountants of India. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI
under Regulation 33 (8) of the SEBI (Listing Obligations and Bisclosure
Requirements) Regulations, 2015, as amended, to the extent applicable.

Contd.....2




4. The statement includes the results of the following entities:

S.No. [ Name of the Entity Relationship
1 | 2545887 Ontario Inc., Canada | Wholly Owned Subsidiary
2 Neo-Tech Smart Solutions Inc., Canada Wholly Owned Subsidiary
"~ 3 | Neo-Tech Auto Systemz Inc., USA Wholly Owned Subsidiary
4 | The Hi-Tech Gears Canada Inc. Step Down Subsidiary
5 2504584 Ontario Inc., Canada Step Down Subsidiary
6 | 2323532 Ontario Inc., Canada Step Down Subsidiary
7 | Teutech Holding Corp., USA | Step Down Subsidiary =
8 | Teutech Leasing Corp., USA | Step Down Subsidiary
9 | Teutech LLC, USA | Step Down Subsidiary

. Attention is drawn to the fact that the statement of cash flows for the corresponding
period from 1% April, 2018 to 30" September, 2018 as reported in these unaudited
consolidated financial results have been approved by the Holding Company's Board
of Directors, but have not been subjected to review since there was no mandatory
requirement to submit statement of cash flows prior to 1% April, 2019.

. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the interim financial statement/ financial
information/ financial result as furnished to us by the management referred to in
paragraph 7 below, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with applicable [ndian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act,
2013, read with relevant rules issued there under and other recognized accounting
practices and policies generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.
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7. The unaudited consolidated financial results include the interim financial result and
other financial information of three wholly owned subsidiary companies and six step
down subsidiary companies, whose interim financiai result and other financial
information reflects total assets of Rs.3,714.27 million as at 30™ September, 2019
and, total revenues of Rs.501.00 million and Rs.1200.77 million for the quarter and six
months ended 30" September, 2019 respectively, total net profit/(Loss) after tax
(Rs.21.26 million) and Rs.3.87 milion for the quarter and six months ended 30"
September, 2019 respectively, total comprehensive income/(Loss)of (Rs.7.20
million)and Rs. 44.11 million for the quarter and six months ended 30 September,
2019 respectively and net cash flows of (Rs. 36.59 million) for the six months ended
30" September, 2019, as considered in the statement. These interim financial result
and other financial information have been furnished to us by the management of the
Holding Company and our conclusion on the consolidated. financial results, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries
is based solely on such unaudited interim financial result and other financial
information.

Our conclusion on the Statement is not modified in respect of the above matter.

For O. P. DADU & CO.
CHARTERED ACCOUNTANTS
FRN. 001201N

PLACE : NEW DELHI ( PTA)
DATED : 4™ NOVEMBER, 2019 PARTNER
M.No. 094202

UbIN 19094202 ANRACMTEES



